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2019-2020 FY PERFORMANCE REPORT-QUARTER ONE  

Revenue 

Revenue for July to September 2019 amounted to 294.6 billion, thus an underperformance by 

K50.8 billion when compared against the target of K345.5 billion in the approved budget. This 

underperformance is on account of developments in both taxes and grants. Taxes totaled to K272.9 

billion comprising K117.1 billion taxes on income profits and capital gains, K132.7 billion taxes 

on goods and services, and K23.0 billion taxes on international trade and transactions, and K156.5 

million other taxes. Taxes were below quarter 1 target of K298.7 billion by K25.8 billion and this 

underperformance was recorded in all tax categories as a result of slow economic activities on 

account of post-election uncertainties. Figure one below shows that revenue performed better in 

July than in subsequent months.  

Figure 1: Revenue performance 

 

A total of K9.9 billion was disbursed in grants during the first quarter. However, this was lower 

by K28.1 billion against the K38.0 billion expected disbursements for the period. Other revenue 

totaled to K11.8 billion, surpassing the target of K8.8 billion. The performance of other revenue is 

attributed to remittances of dividends, most of which were expected in 2018-19 fiscal year. 

Expenditure 

Expenditure amounted to K351.0 billion comprising K321.2 billion expenses and K29.8 billion 

development expenditure. Expenses underperformed the target of K301.5 billion by K19.7 billion. 
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Across the categories of expenses, compensation of employees amounted to K102.8 billion 

performing within the target of K104.2 billion; use of goods and services totaled to K78.8 billion, 

thus spending beyond the target of K66.1 billion; interest totaled to K64.6 billion which was 

beyond the target of K60.6 billion; grants amounted to K50.7 billion spending beyond the target 

of K46.5 billion; social benefits amounted to K23.0 billion spending beyond the target of K22.7 

billion; and other expenses amounted to K1.3 billion spending within the target of K1.3 billion. Of 

the K29.8 billion spent on development, K16.3 billion was financed domestically while K13.5 

billion was financed using foreign inflows. The development budget underperformed by K54.9 

billion against the target of K84.7 billion mainly on account of slow disbursements of project 

related inflows due to slow progress in project implementation.  

Figure two below shows the expenditure performance of major items during the quarter under 

review. The overall performance in revenue and expenditure translated to a net borrowing of K56.4 

billion during the quarter.  

Figure 2: Expenditure performance 
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